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TENNESSEE VALLEY AUTHORITY
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April 30, 1989

TO THE TVA BOARD OF DIRECTORS AND THE UNITED STATES CONGRESS:

This is the sixth Semiannual Report for the Office of the Inspector General (OIG). It summarizes
our major activities and accomplishments from October 1, 1988 to March 31, 1989.

During this reporting period, we issued 24 final audit reports and identified more than
$7.7 million in questioned costs and $22.5 million in funds that could be put to better use. We
also issued 169 formal investigative reports and 6 project reports to TVA management and
referred over 80 matters to federal or state prosecutors or other government officials. A number
of our investigations--particularly those involving workers’ compensation benefits--have demon-
strated their cost-savings potential. For example, this report describes OIG investigations that
may ultimately save TVA more than $2.2 million in avoided workers’ compensation benefits.

Because we focus on ways to improve TVA programs and operations, we may also identify
instances of questionable conduct, needed improvements, or opportunities for positive change.
However, any shortcomings identified in this report should not be viewed as characteristic of all
TVA operations or as representative of TVA employees generally. Moreover, as a careful
reading of this report will confirm, a significant number of our audits, investigations, and other
activities reach conclusions that are generally favorable to TVA management and employees.

The cooperation and support of TVA managers and employees made possible many of the resuits
documented in this report. This cooperation and support--coupled with the support of Members
of Congress and the public--increase our effectiveness and ability to be a catalyst for positive
change at TVA. We continue to draw strength and encouragement from this support and will
continue to work to justify this trust.

Sincerely,

Norman A. Zigrossi %

Inspector General
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